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ADMINISTRATION OF RONALD REAGAN 


Week Ending Friday, August 28, 1981 


United States Ambassador 
to Algeria 


Nomination of Michael H. Newlin. 
August 17, 1981 


The President today announced his in- 
tention to nominate Michael H. Newlin, 
of Maryland, to be Ambassador to the 
Democratic Popular Republic of Algeria. 
He would succeed Ulric St. Clair Haynes, 
Jr. 

Mr. Newlin served as civilian expert 
with the Department of Air Force in 
1951-52. In 1952 he entered the For- 
eign Service as Economic and Consular 
Officer in Frankfort and was Political Of- 
ficer in Oslo in 1954-58. In the Depart- 
ment he was Foreign Affairs Officer in the 
Office of United Nations Political Affairs 
in 1958-63. He was Deputy Chief of the 
Political Section in Paris/ USNATO 
(1963-67) and in Brussels/USNATO 
(1967-68). He was Counselor for Politi- 
cal Affairs at the United States Mission 
to the United Nations in New York in 
1968-72. In 1972-75, he was Deputy 
Chief of Mission in Kinshasa and Princi- 
pal Officer in Jerusalem in 1975-80. In 
1980-81, he was Deputy Assistant Secre- 
tary of State for International Organiza- 
tion Affairs in the Department. 

Mr. Newlin graduated from Harvard 
College (B.A., 1949) and Harvard Busi- 
ness School (M.B.A., 1951). He is mar- 
ried, has one child, and resides in Beth- 
esda, Md. He was born May 16, 1926, 
in Greenboro, N.C. 


NOTE: The announcement was not available 
in time for inclusion in last week’s issue. 


Los Angeles, California 


Remarks at a Target ’82 Republican 
Fundraising Reception. August 17, 1981 


You know, being back here and see- 
ing all of you, I just wish one thing 
about George Washington. [Laughter] He 
set so many precedents, why didn’t he set 
one that the capital would henceforth be 
where the President lived? [Cheers] 

Well, I thank all of you for being here. 
I know the cause that brings you to- 
gether, and I think it is doubly impor- 
tant, more important than it has ever 
been. Next year, *82, that’s an election 
year for all of our assemblymen, the ad- 
ministration, for the Senate. And if I have 
my figures correct, we would only have to 
hold our own in the assembly, where all 
are up for election, and win 10 of their 
seats, and we’d have a majority there. 
And in the Senate, there are 14 of them 
up for reelection, and only six Republi- 
cans—we’d only have to hold our own 
and win four, and we would control that 
house. 

Then, of course, we want the admin- 
istration also. And the reason it’s dou- 
bly important is because of some of the 
things that have been going on in Wash- 
ington. I am determined that we’re go- 
ing to do everything we can to restore 
federalism to this land, to make this once 
again a federation of sovereign States, in 
which State governments, local govern- 
ments would have more autonomy than 
they've had for 50 years. And while we 
didn’t get all we wanted in the block grant 
process—to take off the backs of State 
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and local government the redtape and the 
regulations, the strings that go with cate- 
gorical grants—we’ll keep on trying and 
fighting, because my dream is that the 
block grants are only a means to an end. 
And the end would be when the Federal 
Government turns back to the States and 
local governments sources, actual tax 
sources, of revenue, allowing the States 
and the local governments to perform 
those functions which are theirs by the 
Constitution and that they would have 
the tax resources with which to support 
those functions. 

The other day up in the fog—{laugh- 
ter|}—on the hill, we signed those two 
bills. And I got so mad, because I kept 
looking and looking—they wouldn’t show 
enough of the size of them. The budget 
cuts alone were a stack of paper that high. 
I’ve read every page. [Laughter] And the 
tax cuts were only that high. [Laughter] 
But even so, in those tax cuts, it’s going 
to amount to hundreds of billions of dol- 
lars over the next few years. It’s going to 
reverse a tax increase built into the system 
that was going to take $92 billion more 
out of your pockets next year and $300 
and some billion out of your pockets over 
the next 3 years. 

But the budget cuts, I think, have 
reversed a trend of the last half century— 
the idea that government can voluntarily 
reduce itself in size. And what we have 
actually done with those budget cuts is 
reduce the growth of government, reduce 
it by more than half, from more than 14 
percent, almost 16 percent, some say, de- 
pending on who’s doing the figuring, 
down to 6'2-percent increase in the an- 
nual spending. And we still have a job 
to do. That’s only the beginning. 

This fall, when we start in on the 1983 
budget, we have to find tens of billions of 
dollars of additional cuts. And in 1984, 


* Rancho del Cielo. 
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we're going to find more tens of billions 
of dollars of additional cuts. And then 
we’re going to depend on those tax re- 
ductions that we’ve made to do what 
we've always said they would and that is 
to stimulate the economy, to create em- 
ployment, and to make everyone, even 
including the government, more prosper- 
ous because of the increase—[applause]. 

Nancy is signaling me that I should get 
away from here—laughter—and we 
could get down there for the little bit of 
time that we have and say hello to you. 

There are a couple of other things 
going on at the national level, also; one, 
of course, that’s caused a lot of comment. 
Maybe I could seriously just say some- 
thing. The air controllers strike in viola- 
tion of the law and in violation of an oath 
taken individually by each member—and 
I’ve seen myself heralded as setting out 
to union bust. I’m the first union presi- 
dent that ever got elected President of the 
United States. [Laughter] 

But you know, some years ago when 
public employees first started to unionize, 
Phillip Murray—some of you here will 
remember that name. He was the head of 
the CIO. And John L. Lewis of the 
United Mine Workers, and Eleanor 
Roosevelt said that, “Yes, they could or- 
ganize to bargain, but they could not 
strike against their fellow citizens.” 
Franklin Delano Roosevelt said a strike by 
public employees would be insurrection 
against the people and the Government 
of the United States. And we know what 
Cal Coolidge said. He says, “If they go 
on strike they’re out of a job. 


Seriously, I am sorry. I’m sorry those 
people were misled, and I’m sure they’re 
nice people. But I don’t think there was 
any choice but to do what we’ve done. 
Public employees cannot strike against the 
public. Well, I just knew you’d be won- 
dering what we’ve been doing back there. 
[Laughter] 
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Well, God bless you all for being here 
and make sure that we have the kind of a 
government in California in 1982 that'll 
be ready and willing to accept the respon- 
sibilities that heretofore have been 
usurped by the Federal Government. And 
we'll try to see that they’ve got the re- 
sources to make them work without all 
that administrative overhead. 

You know, the difference between local 
government and Washington is very sim- 
ple. Recently, there was a little town. 
Their traffic signs were only 5-feet high, 
and they decided to raise them, for better 
visibility for the motorists, to raise them 
to 7 feet above the ground. And the Fed- 
eral Government came in and said they 
had a program that would do that for 
them. They lowered the pavement 2 feet. 
[Laughter] 

Thank you all very much. 

NOTE: The President spoke at 7:08 p.m. in the 
Westside Room at the Century Plaza Hotel. 


The White House press release was not avail- 
able in time for inclusion in last week’s issue. 


Women’s Equality Day, 1981 
Proclamation 4854. August 24, 1981 


By the President of the United States 
of America 


A Proclamation 


On August 26, 1920, the 19th Amend- 
ment to the Constitution became law, 
granting women the right to vote. On 
this, the 61st anniversary of that mile- 
stone, all Americans should reflect on the 
progress we have made toward the goal 
of equal opportunity. 

Since ratification of the 19th Amend- 
ment, women have played increasingly 
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important roles in guiding the Nation’s 
basic institutions. While women continue 
to fulfill the irreplaceable and vitally im- 
portant roles of wife and mother, in- 
creasing numbers of them have entered 
the professions and the work place as 
well, making steady, significant progress 
over the years. 

Today, women faithfully shoulder re- 
sponsibilities at all levels of government 
and in every area of employment and 
education and are opening up new op- 
portunities every day. On this occasion, 
it is fitting that we honor the contribu- 
tions women have made to every aspect 
of our development as a Nation and re- 
dedicate ourselves to maintaining a so- 
ciety in which the rights of all citizens 
are protected. 

Now, THEREFORE, I, RONALD REAGAN, 
President of the United States of Amer- 
ica, do hereby proclaim August 26, 1981, 
as Women’s Equality Day. 

In Witness WHEREOF, I have hereun- 
to set my hand this twenty-fourth day of 
August, in the year of our Lord nineteen 
hundred and eighty-one, and of the In- 
dependence of the United States of 
America the two hundred and sixth. 


RoNALD REAGAN 


[Filed with the Office of the Federal Register, 
2:11 p.m., August 27, 1981] 


Privacy Act of 1974 


Letter to the Speaker of the House and the 
President of the Senate Transmitting a 
Report. August 25,1981 


Dear Mr. Speaker: 
dent:) 
Forwarded herewith is the sixth annual 


report on the implementation of the Pri- 
vacy Act of 1974. 


(Dear Mr. Presi- 
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This year’s report focuses on the use of 
exemption provisions by Executive branch 
agencies and meets the reporting require- 
ments specified in Section 3(p) of the 
Act. 

We plan to continue our monitoring of 
agencies’ use of these provisions during 
the coming year. 

Sincerely, 
RONALD REAGAN 
NoTE: This is the text of identical letters ad- 
dressed to Thomas P. O’Neill, Speaker of the 
House of Representatives, and George Bush, 
President of the Senate. 

The report is entitled “Sixth Annual Report 

of the President on the Implementation of the 


Privacy Act of 1974—for Calendar Year 
1980.” 


Department of Energy Loan 
Guarantee Commitment 
Agreement 


Message to the Congress Transmitting 
Documents for Congressional Review. 
August 25, 1981 


To the Congress of the United States: 

The Defense Production Act of 1950 
(50 U.S.C. App. 2061 et seq.) , as amend- 
ed, provides that loan guarantees in ex- 
cess of $38 million be transmitted to the 
Congress for its review. 

The Department of Energy has nego- 
tiated a loan guarantee commitment 
agreement, identified as Synthetic Fuel 
Action 1981-1, with The Oil Shale Cor- 
poration in the amount of $1.112 billion 
for its participation in the Colony Proj- 
ect pursuant to the authority of Section 
305 of the Defense Production Act. I am 
pleased to transmit for review: 

1. an Executive Summary of the trans- 

action ; 
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2.a Major Terms and Condition 
sheet ; 

3. the loan guarantee transaction docu- 
ments; and 

4. the Operating Agreement between 
The Oil Shale Corporation and Ex- 
xon Corporation for the Colony 
Project. 

RoNALD REAGAN 
The White House, 
August 25, 1981. 


Department of the Navy 


Nomination of John S. Herrington To Be an 
Assistant Secretary (Manpower and Reserve 
Affairs). August 26,1981 


The President today announced his in- 
tention to nominate John S. Herrington 
to be an Assistant Secretary of the Navy 
(Manpower and Reserve Affairs). He 
would succeed Joseph A. Doyle. 

In 1965-67, Mr. Herrington served as 
a Deputy District Attorney in the Ventura 
County District Attorney’s Office, Ven- 
tura, Calif. In 1967 he opened his own law 
office in Walnut Creek, specializing in real 
estate, corporate law, taxation, and con- 
tracts. In 1967 he became partner and 
general manager of Herrington, Herring- 
ton and Herrington. The following year 
he founded the Quail Hill Ranch Co. 

Mr. Herrington served as a first lieu- 
tenant in the United States Marine 
Corps. He is presently attached to the 
Marine Corps Retired Reserves. He grad- 
uated from Stanford University (A.B., 
1961) and the University of California, 
Hastings College of the Law (LL.B., J.D., 
1964). 

Mr. Herrington has recently served as 
Deputy Assistant to the President for 
Presidential Personnel. He is married, has 
two children, and resides in Walnut 
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Creek, Calif. He was born May 31, 1939, 
in Los Angeles, Calif. 


Department of Justice 


Nomination of Cameron M. Batjer To Be a 
Commissioner of the U.S. Parole Commis- 
sion. August 26, 1981 


The President today announced his in- 
tention to nominate Cameron M. Batjer 
to be a Commissioner on the United 
States Parole Commission for a term of 
6 years. Upon confirmation, the Presi- 
dent intends to designate Mr. Batjer 
Chairman. 


Mr. Batjer is currently a justice on the 
Nevada Supreme Court, where he has 
been serving since 1967. He was chief 
justice on the Court in 1977-78. Pre- 
viously he was in the private practice of 
law in Carson City, Nev., in 1959-67 and 
served as district attorney and city attor- 
ney in Carson City in 1954-59. He was 
legal assistant to the late Senator George 
W. Malone in 1952-53. 

Mr. Batjer graduated from the Uni- 
versity of Nevada at Reno (B.A., 1941) 
and the University of Utah (J.D., 1950). 
He is married, has three children, and 
resides in Carson City, Nev. He was born 
August 24, 1919, in Smith, Nev. 


United States Ambassador to 
Papua New Guinea and the 
Solomon Islands 


Nomination of M. Virginia Schafer. 
August 26, 1981 


The President today announced his in- 
tention to nominate M. Virginia Schafer, 
of Washington, as Ambassador to Papua 
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New Guinea and to serve concurrently as 
Ambassador to the Solomon Islands. She 
would succeed Harvey J. Feldman. 

Miss Schafer was with the General 
Electric Co. of Richland, Wash., in 1952- 
54. She entered the Foreign Service in 
1954 as clerk-typist in the Office of Secu- 
rity. She was clerk in Manila (1955-57), 
Finance Officer in Moscow (1957-60), in 
Vienna (1960-62), Budget Officer in 
Bucharest (1962-63), and Finance Of- 
ficer in Conakry (1963-65). In 1966-67, 
she was Budget Officer in the Department 
and Training Officer at the Foreign Serv- 
ice Institute in 1967-69. She was Admin- 
istrative Officer in Sydney in 1969-73 and 
Budget Officer in Beijing in 1973-74. In 
the Department, she was Program Officer 
in the Bureau of Educational and Cul- 
tural Affairs (1974-75) and Deputy Ex- 
ecutive Officer in the Bureau of Near 
Eastern and South Asian Affairs (1975- 
77). She attended the Industrial College 
of the Armed Forces from 1977 to 1978. 
In 1978-79, she was Special Assistant to 
the Assistant Secretary of State for Ad- 
ministration, and since 1979 has been 
Deputy Assistant Secretary of State for 
Operations. 

Miss Schafer graduated from Washing- 
ton State University (B.A., 1952) and 
also attended the University of Virginia, 
Iowa State University, and Georgetown 
University. She resides in Washington, 
D.C., and was born March 26, 1931, in 
Iowa City, Iowa. 


Civil Aeronautics Board 


Nomination of Clinton Dan McKinnon To 
BeaMember. August 27,1981 


The President today announced his in- 
tention to nominate Clinton Dan Mc- 
Kinnon to be a member of the Civil 
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Aeronautics Board for the term expiring 
December 31, 1985. Upon confirmation, 
the President intends to designate him 
Chairman. 

Since 1962, Mr. McKinnon has owned 
radio station KSON in San Diego, Calif. 
In 1964, he acquired radio station KSON- 
FM (San Diego) and KIII-TV (Corpus 
Christi, Tex.). In 1976, he acquired 
KMBT-TV in Beaumont, Tex. He also 
owns House of Hits Music Publishing 
Firm and was publisher of the La Jolla 
Light Journal Newspaper in 1969-73. 

Mr. McKinnon graduated from the 
University of Missouri (B.A., 1956) and 
attended Harvard Graduate School of 
Business (1968-69). He served in the 
U.S. Navy in 1956-60 as a naval aviator. 
He holds a Navy rescue record of 62 air/ 
sea rescues in his career. 


Mr. McKinnon has three children and 
resides in San Diego, Calif. He was born 
January 27, 1934, in San Bernardino, 
Calif. 


Santa Barbara, California 


Remarks and a Question-and-Answer Session 
at a Target 82 Republican Fundraising 
Reception. August 27,1981 


Tue Presiwent. Thank you. Thank you 
for your, as always, generous words. I 
think that we’re all very appreciative to 
our host and hostess for making this beau- 
tiful place available to us for this gather- 
ing. For those who are too far away to 
see, I want you to know that those spots 
on my tie are elephants. [Laughter] I 
think something in the oriental tradi- 
tion—let this be the year of the elephant. 
[Laughter] 

The year I’m thinking about is 1982, 
because of those fine members of the legis- 
lature who are here with us tonight. And 
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the purpose of this—and it ties in so much 
with what we’ve been trying to do in 
Washington, because behind everything 
that Holmes was talking about, behind all 
the changes in the budget and the taxing, 
is the desire I’ve had for so long—to re- 
verse course in this country and return us 
to a system that is so responsible for our 
freedom, and that is that we are a federa- 
tion of sovereign States. 

We want to return authority and au- 
tonomy that has been seized by the Fed- 
eral Government to the levels of govern- 
ment closer to the people. And to do that, 
we're going to have to have people in 
charge in State and local government who 
believe in that, who will accept the re- 
sponsibilities of those functions that have 
been taken over by the Federal Govern- 
ment that should be returned, can be 
better run at the State and local level. 
And it is my hope that through the system 
of block grants—we didn’t get nearly all 
that we asked for in that. We’re not going 
to stop trying, because I think of block 
grants as only a stepping stone to return- 
ing sources of taxation to the State and 
local governments that have been seized 
by the Federal Government. 


Now, we didn’t get all that we asked 
for in our budget cuts either, so in the ap- 
propriation process that will now go on 
we’re going to keep trying for that also, 
because it is a world in which there are 
certain compromises. And so we didn’t 
get all that we wanted, but I think we 
sure got a big chunk. 

Incidentally, I’m indebted to Bill 
Campbell and his fellows in the legisla- 
ture for giving me some figures that I’m 
going to relay to you. They have already 
worked out that our tax cutting bill, or 
the reduction of Federal tax rates, will 
leave over the next 3 years more than 
$381 billion in the hands of the people of 
California to spend as they would spend 
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it rather than the way the Federal Gov- 
ernment would spend it. And over 5 years, 
it will amount to more than $100 billion 
left in the hands of the people. So, 
now 

PaRTICIPANT. That will make Governor 
Brown happy. [Laughter] 

ParTICIPANT. Did you hear what he 
said? 

Tue Present. Yes, I did. I heard 
that. 

ParTicIpANT. Mr. President, 
going to get rid of Brown. 

THE PRESIDENT. Yes, I remember when 
I was running for Governor the first time 
and they were having trouble up in the 
orchards then. It was called “brown rot.” 
[Laughter] 

Well, listen, I’d like to do something, 
and I know that I can only take a few, 
because I know the time is very limited 
and very pressing here. But it’s been—we 
have so little opportunity to visit or to 
have a dialog, and I just have been hun- 
gry to do this, and that is instead of me go- 
ing on up here and talking about what 
we've done or tried to do in Washington, 
I would like that maybe a few of you and, 
as I say, it would have to be just a few, 
if you have some questions that I might 
not think of to touch on—there’s a young 
lady already. 


we're 


QUESTIONS 


Q. [Inaudible] 

Q. Interest rates. She sells real estate. 

Tue Presiwwent. Oh. A real estate 
salesman and interest rates. [Laughter] 
Well, yes. 

Let me point out one thing. The Fed, 
Federal Reserve System, is independent, 
and they’re hurting us in what we're try- 
ing to do as much as they’re hurting 
everyone else. But, I have to point out 
also that this is something inherited by the 
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situation we’ve had and is created some- 
what by the market. Now, this year, 1981, 
when it ends in October, the fiscal year, 
we're going to have a tremendous deficit. 
That was built in. That was there before 
we arrived. And so when I say “the mar- 
ket,” the market for capital, private capi- 
tal out there is strained by the fact that 
the Federal Government is going into that 
market and competing for this investment 
capital. And when you have industry 
doing it, when you have people who want 
to have mortgages doing it, when you have 
the government going in there for a 
chunk that’s going to be bigger than $60 
billion for 1981, just the plain law of sup- 
ply and demand pushes those interest 
rates up, because there isn’t that much 
private capital. 

This is one of the reasons why we 
wanted the tax cut and think it will be 
beneficial. We think that more people, 
with more of their own money in their 
own hands, will have it available to put 
in a bank or an insurance policy, to in- 
vest, to make more capital available for 
our needs. And then as we cut the govern- 
ment spending and. reduce the need for 
government to go into that market, those 
interest rates, we think they will be com- 
ing down before the first of the year, But 
remember, nothing in our program starts 
until October Ist, and most of it doesn’t 
start until January Ist. 

Q. [Inaudible] 

Tue Present. The gentleman wants 
to know if we went on the gold standard, 
would interest rates be 3 percent? 

Well, I’m old enough to remember 
when they were, and we were on a gold 
standard. But I don’t think I have the 
answer to that, although we have a com- 
mission that is studying that very subject 
of gold and its place in our economy. 

Q. Have you had any word from Presi- 
dent Qadhafi? 
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Tue Preswenrt. Have I had any word 
from President Qadhafi? No, but I notice 
he hasn’t gone home yet. [Laughter] He’s 
still traveling. Incidentally, lest someone 
think that I’m being macabre about any 
loss of life or anything, as far as we have 
been able to learn, both of their pilots 
were picked up from the sea and there 
was no loss of life in that incident. But it 
wasn’t the first time that thev have done 
things of this kind. We just feel that a 
principle was involved. 

Q. I’m an entomologist, and Id like 
to know when we’re going to start over- 
hauling one of the biggest bureaucracies 
of all, the Environmental Protection 
Agency. 

Tue Present. We have a young lady 
that is director now of the Environmental 
Protection Agency, and she is introducing 
as fast as she can common sense in an 
area that I think has been yielding to en- 
vironmental extremists. Of course, we’ve 
got a fellow named Watt, and he’s got a 
few people excited. And I want to tell 
you, he 

Q. [Inaudible| 

THE PRESIDENT. Yes, yes we are. 

Q. What about the MX missiles? I’m 
from Vandenberg. 


Tue Presiwent. The gentleman from 
Vandenberg wants to know what about 
the MX missiles. 


I have so much—TI can’t really call it 
fun—but interest every day in reading 
about what decisions I’ve made about the 
MX. [Laughter] The only answer I have 
for you is that I don’t know where we're 
going to put it, but we’re going to have it. 
Let me make plain. Seriously, I have had 
presented to me a number of options with 
regard to our strategic policy, and those 
options—I have to choose between those 
options and make a decision, and that 
decision has not been made yet. 
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Q. What surprises you the most? 

Tue Preswent. What surprises me the 
most? I think the biggest surprise are the 
leaks. [Laughter] I tell you, I’ve gotten so 
that I address some things in the Cabinet 
meetings to the chandelier. I’m sure it 
must have a microphone in it. [Laughter] 
But there just isn’t anything—it’s not only 
the leaks of certain information, but then, 
suppositions are made or conclusions are 
drawn and printed as being what’s going 
to be the result of this. And as I say, just 
like this last question about the MX, we 
haven’t even made a decision, and we’re 
reading in the paper what the decision is 
supposed to be. 

But that’s been a surprise. I guess 
maybe the other surprise has been that, to 
tell you the truth, after all the horror 
stories about the job, I’m kind. of enjoy- 
ing myself. [Laughter] 

PaRTICIPANT. Don’t you think we have 
a very beautiful, lovely lady serving in the 
White House? Wouldn’t somebody like to 
ask our lovely lady a question? 

THE Presiwenr. You pick the question, 
Holmes [Tuttle]. 

PaRTICIPANT. What would you like to 
ask our First Lady? 

Q. [Inaudible] [Laughter]. 

Tue First Lapy. I don’t think he really 
meant that for me. 

Q. Mr. President, do you remember 
when your nickname was “Dutch” and 
you knew the—{inaudible|—-sisters? 

THE PresiDENT. For heaven’s sake, yes. 
[Laughter] 

Q. Mary Ann Foster retired—{inaudi- 
ble}. 

THe Preswent. Yes. Please give her 
my very best regards. 

Mr. Tutt e. Mr. President and Nancy, 
I'd like for you to know that just a little 
over 3 weeks ago when your office called 
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and said that you'd like to help here, that 
these great, wonderful workers that you 
have here went to work. And tonight, in 
the baseball jargon, we have over 1,200 
but we have over 1,100 paid. [Laughter] 
So, they've come from all the counties, 
and here they are to say hello to you and 
thank you for the great job that you’re 
doing for our great country. 

Tue Present. On behalf of Nancy 
and myself, Holmes, let me—they tell me 
that we’ve got to get down from here, and 
I wish we didn’t have to. Well, we do. 
And I just want to, again, thank all of 
you. And again, if I can say, 1982, here 
in this State, we only have to get about 
four, I think it is, in the Senate. Isn’t it? 
And that will give us a majority there. 
And 10 in the assembly will give us a ma- 
jority in that house. Let me just give you 
a little comparison of what that difference 
can be. 

The other day just coming out here, I 
picked up the paper and read where in the 
assembly criminal justice committee, five 
crime-fighting bills were buried and killed 
in committee, never got to the floor for a 
vote. Well, the party that is in the ma- 
jority names the majority and the chair- 
men of the committees. And just 1 year, 
while I was Governor, we had a majority. 
It was a bare majority. In that 1 year, 41 
anti-crime bills came out of that commit- 
tee to the floor, and even the opponents 
didn’t dare vote against them once they 
were on the floor. That’s what can 


happen. 

There’s a lady down here that 

Q. [Inaudible] 

THE PresipenT. Oh, thank you very 
much. 

This young lady was just—I can’t take 
any questions. This young lady was just 
speaking about the “up” feeling that has 
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been prevalent in the land for the last few 
months. Let me tell you where I had the 
greatest thrill of that, and then we will 
leave. 

Several days ago, before we came back 
up to the ranch, we were just out there on 
the other side of the big island, on the 
other side of Santa Cruz, on the Con- 
stellation—a crew of 5,000 on that air- 
craft carrier. We saw a demonstration of 
all that they can do. But something else, to 
those who have lost faith and don’t be- 
lieve that our volunteer military can do it, 
I want to tell you that was the biggest 
morale booster that I’ve ever had in my 
life, was to see those young men, probably 
average age of 19, and to hear a sailor 
say to me, “We may not be the biggest 
navy in the world; we’re the best.” That’s 
the way they feel. It was great. 

Well, thank you all. 

Q. [Inaudible] 

THe PresimpENT. The question was 
from the young man, “Are we going to 
spend Government money on the Medfly? 
I think it is Government that is funding 
the spraying, finally, of that. And it is a 
very real problem, and maybe the prob- 
lem was we didn’t start spending the 
money soon enough on the part of 
Government. 


I’ve got to tell you, you ought to see 
how wonderful that public housing we 
live in looks now, thanks to what she has 
done with the help of so many of you that 
helped and sent money in. You'd really 
be very proud. 


Thank you. 


NOTE: The President spoke at 6:45 p.m. at 
the Klinger residence, Hope Ranch. 

As printed above, the transcript follows the 
text of the White House press release. 
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Military Construction 
Authorization Act of 1980 


Message to the Congress Transmitting a 
Report. August 28, 1981 


To the Congress of the United States: 

Section 803(b) of the Military Con- 
struction Authorization Act, 1981 (P.L. 
96-418) called for “a thorough study of 
the adverse impact on communities in 
areas in which major, new military fa- 
cilities are constructed with a view to de- 
termining the most effective and practi- 
cable means of promptly mitigating such 
impact.” On March 23, 1981, I submitted 
a preliminary report on this study which 
has been conducted by an interagency task 
force of the Economic Adjustment Com- 
mittee. At that time, I indicated that ad- 
ditional portions of the study were under- 
way and would be reflected in a final re- 
port which would be forwarded to the 
Congress as early as practicable. I am 
herewith submitting the final report of 
this study. 

The final report augments the prelimi- 
nary report by including further analysis 
of the ability of communities to absorb 
growth; analyzing an additional budget- 
ing and organizational alternative; and 
updating information on existing Federal 
assistance programs to reflect the Admin- 
istration’s budgetary revisions. 

The report examines various organiza- 
tional and budgeting mechanisms for pro- 
viding assistance to communities impacted 
by the nearby construction of major, new 
military bases. The report concludes that, 
with rare exceptions, local and State re- 
sources and normal Federal domestic 
agency assistance should be used to pro- 
vide public facilities and services support- 
ing military bases. Special Federal assist- 
ance should only be warranted in highly 
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unusual circumstances where a sudden 
population influx and the resulting de- 
mand for public services from a major, 
new military base could overwhelm 
State-local fiscal capacities and impede 
achievement of critical national security 
objectives. As the report states, the need 
for any special Federal assistance must be 
evaluated on a case-by-case basis. 

In those rare circumstances where spe- 
cial Federal assistance would be war- 
ranted, we will want to attain a high 
degree of responsiveness to State and local 
concerns together with sufficient account- 
ability and control of Federal funds as- 
sociated with critical national security 
projects. In this regard, the Special Im- 
pact Assistance alternative appears to be 
a promising approach, However, the se- 
lection of the preferred organizational 
and budgetary mechanism will depend 
upon the particular circumstances in each 
case. I will look to the Secretary of De- 
fense and the Director of the Office of 
Management and Budget, in consultation 
with affected States and communities, to 
advise me in this regard. I will request 
additional statutory authority when it is 
required. 

I have been gratified by the excellent 
cooperation among all levels of Govern- 
ment in the preparation of this study. We 
intend to continue working closely with 
affected States and communities to reach 
satisfactory outcomes on national security 
projects which affect their interests. 

RoNALD REAGAN 
The White House, 
August 28, 1981. 
NOTE: The report is entitled “Community 
Impact Assistance Study—Report Prepared 
By:  Intergovernmental/Interagency Task 
Force on Community Impact Assistance, Presi- 


dent’s Economic Adjustment Committee— 
July 1981” (174 pages plus appendices). 
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Digest of Other 
White House Announcements 


The following listing includes the Presi- 
dent’s public schedule and other items of 
general interest announced by the White 
House Press Office and not included else- 
where in this issue. 


August 17 

The President announced the appoint- 
ment of Michael Novak, of the District of 
Columbia, as the Representative of the 
United States on the Human Rights Com- 
mission of the Economic and. Social Coun- 
cil of the United Nations. 


August 22 
The President left Los Angeles and 


returned to Rancho del Cielo for the 
remainder of the week. 


August 26 

The President met at the ranch with 
Secretary of Defense Caspar W. Wein- 
berger and Counsellor to the President 
Edwin Meese III to discuss the Secre- 
tary’s recent trip to London and a wide 
range of defense matters. 
August 27 

The President announced. the following 
individuals to represent the United States 
at the celebrations to be held in Swaziland 
on September 2-6, to mark the Diamond 
Jubilee of King Sobhuza II: 
Grorce VERNE Orr, Secretary of the Air 


Force, and Mrs. Orr (Secretary Orr will 
head the delegation) ; 
REPRESENTATIVE ARLEN 

Erdahl; 
Loret MILER Ruppe, Director, Peace Corps; 


AMBASSADOR Ear Situ, former Ambassador 
to Cuba, and Mrs. Smith; 
LANNON WALKER, Deputy Assistant Secretary 


for African Affairs, Department of State, and 
Mrs. Walker; 


ErRDAHL and Mrs. 


Max BINSWANGER, businessman, and Mrs. 


Binswanger; 

Don Derorg, actor, and Mrs. Defore; 

Jewett LaFontant, former Deputy Solicitor 
General; 

AMBASSADOR RicHAaRD C. MATHERON, Am- 
bassador to Swaziland, and Mrs. Matheron. 


The President and Mrs. Reagan hosted 
a reception for members of the White 
House press corps on the lawn of the Mar- 
riott’s Santa Barbara Biltmore Hotel. 


August 28 

The White House announced that the 
President intends to nominate the follow- 
ing: Malcolm R. Lovell, Jr., to be Under 
Secretary of Labor; David B. Funderburk 
to be United States Ambassador to Ro- 
mania; and Frank V. Ortiz, Jr., to be 
United States Ambassador to Peru. The 
texts of the announcements will be printed 
next week. 





NOMINATIONS SUBMITTED 
TO THE SENATE 


The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations of the Service Academies, or 
nominations of Foreign Service officers. 


Submitted August 28, 1981 


Harry G. Barnes, Jr., of Maryland, a Foreign 
Service officer of the Class of Career Minis- 
ter, to be Ambassador Extraordinary and 
Plenipotentiary of the United States of 
America to India. 

ArtTHuUR ApaiR HartMAn, of New Jersey, a 
Foreign Service officer of the Class of Ca- 
reer Minister, to be Ambassador Extraor- 
dinary and Plenipotentiary of the United 
States of America to the Union of Soviet So- 
cialist Republics. 

Guy W. Fisxe, of Missouri, to be Under 
Secretary of Energy, vice John Mark Deutch, 
resigned. 
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NOMINATIONS—Continued 
Submitted August 28—Continued 


Joun Avucustus Boun, Jr., of California, to 
be United States Director of the Asian De- 
velopment Bank, vice Lester E. Edmond, re- 
signed. 

Cuar_es Epwin Lorp, of the District of Co- 
lumbia, to be First Vice President of the Ex- 
port-Import Bank of the United States, vice 
H. K. Allen, resigned. 

Lee M. Tuomas, of South Carolina, to be an 
Associate Director of the Federal Emer- 
gency Management Agency, vice William H. 
Wilcox, resigned. 

Nyte C. Brapy, of New York, to be an Assist- 
ant Administrator of the Agency for Inter- 
national Development, vice Sander Martin 
Levin, resigned. 

H. FrRANKiin Waters, of Arkansas, to be 
United States District Judge for the West- 
ern District of Arkansas vice Paul X. Wil- 
liams, retiring. 

Joun Ernest Lamp, of Washington, to be 
United States Attorney for the Eastern Dis- 


NOMINATIONS—Continued 
Submitted August 28—Continued 


trict of Washington for the term of 4 years 
vice James J. Gillespie, resigning. 

Emery R. Jorpan, of Maine, to be United 
States Marshal for the District of Maine for 
the term of 4 years vice Richard D. 
Dutremble. 





CHECKLIST OF WHITE HOUSE 
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All releases received by the Office of the 
Federal Register during the period covered by 
this issue are included in the issue. 
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THE PRESIDENT 


NoTE: No acts approved by the President were 
received by the Office of the Federal Register 
during the period covered by this issue. 





become available. 





Editor’s 


The President’s Visit to California 


The President was at Rancho del Cielo, his ranch near 
Santa Barbara, Calif., on August 28, the closing date of 
this issue. Releases and announcements issued during the 
visit, but not received by the Office of the Federal Register 
in time for inclusion in this issue, will be printed as they 
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